
                                                                       

IGT164  Page 1 of 6  
Modification © 2020 all rights reserved 2nd February 2023 

 

Modification  
At what stage is this 
document in the process? 

IGT164:  
Alignment with DCP349 and 
Provision of Unsecured Credit 

 

Purpose of Modification:  

Following Ofgem’s approval of IGT132VV1 this ‘mirror’ Modification works to align the provisions of Code Credit 

Rules introduced by IGT132VV with the changes made under DCP3492, which were also approved by the 

Authority. The changes under DCP349 impact the calculations around good payment history where credit is not 

available. 

 

The Proposer recommends that this modification should be: 

• assessed by a Workgroup; and 

• progressed as a Self-Governance Modification.  

This Modification will be presented by the Proposer to the Panel on 24th February 
2023. The Panel will consider the Proposer’s recommendation and determine the 
appropriate route. 

 

High Impact: 

N/A 

 

Medium Impact:   

N/A 

 

Low Impact:   

Pipeline Operators and Pipeline Users 

 

 

 

1 IGT132VV - Introduction of IGT Code Credit Rules 

2 DCP349 - Effectiveness of the current provision of unsecured cover under Schedule 1 

01 Modification

02 Workgroup Report

03 Draft Modification 
Report

04 Final Modification 
Report

https://www.igt-unc.co.uk/igt132-introduction-of-igt-code-credit-rules/
https://www.dcusa.co.uk/change/effectiveness-of-the-current-provision-of-unsecured-cover-under-schedule-1/
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Timetable 

 

 

 

The Proposer recommends the following timetable:  

Initial consideration by Workgroup 9th March 2023 

Amended Modification considered by Workgroup -  

Workgroup Report presented to Panel 28th April 2023 

Draft Modification Report issued for consultation 28th April 2023 

Consultation Close-out for representations 23rd May 2023 

Variation Request presented to Panel -  

Final Modification Report available for Panel 16th June 2023 

Modification Panel decision  23rd June 2023 

 Any questions? 

Contact: 

Code Administrator 

iGTUNC@gemserv.c
om 

020 7090 1044 

Proposer: 

Jenny Rawlinson 

 
jenny.rawlinson@bu-
uk.co.uk 

 07917 461871 
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1 Summary 

What 

Good payment history has been identified as insufficient on its own to highlight when a party may be in 

financial difficulty. DCP349 was raised to address this matter, the outcomes of which are proposed to be 

incorporated into the IGT UNC Code Credit Rules, which will be implemented into Code through approved 

Modification IGT132VV. 

Why 

IGT132VV was originally drafted and modelled after the DCUSA arrangements, including those from the 

initial proposals of DCP349. However, during the development of DCP349 some changes were made to the 

Legal Text that were not captured in the work carried out to progress IGT132VV as these changes happened 

while IGT132VV was with the Authority for decision. With the intent to harmonise between Codes, and based 

on a recommendation from the Authority in the IGT132VV decision letter, the IGT UNC needs to ensure that 

its Code Credit Rules align to the DCUSA regarding the use of good payment history in the calculation of 

unsecured credit.  

How 

With regards to aligning the IGT132VV Legal Text to the DCUSA. It should be noted that there is not a direct 

match in the legal drafting provided under this Modification. This is because the DCUSA inputted a ‘with 

effect from 24 June 2022’ condition to negate the need for parties to carry out an exhaustive retrospective 

calculations exercise in their credit cover arrangements. As the IGT UNC Code Credit Rules are being newly 

implemented, this requirement is not necessary and as such the Legal Text for this Modification is different to 

account for this. 

Its worth noting that due to the calculations involved it is possible, although not guaranteed, that if this 

Modification is not implemented into the IGT UNC within 36 months of the IGT132VV implementation, there 

could be a material impact affecting the good payment history calculation, and thus raising the prospect of 

needing a condition like that in the DCUSA to avoid retrospective calculations being nessessary. The need 

for such a step would be dependent on individual party circumstances. Such as how long it takes to 

implement credit arrangements after IGT132VV’s implementation, and whether good payment history is used 

in those initial calculations. 

2 Governance 

Justification for Self-Governance Procedures 

The Modification is unlikely to have a material impact on the end customer or discriminate between industry 

parties as it works to align industry codes ensuring common provision across the industry that are already in 

place and approved by the authority. 

Requested Next Steps 

This Modification should:   

• be assessed by a Workgroup; and  

• be progressed by the Panel through Self-Governance arrangements. 

https://www.igt-unc.co.uk/igt132-introduction-of-igt-code-credit-rules/
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3 Why Change? 

The initial drafting of Legal Text for DCP349 was incorporated into the approved IGT132VV, however while 

the DCUSA change was well received it did require development from Supplier and Distributor parties which 

evolved the solution, and thus the Legal Text, to provide calculations that were more useful to the aims of 

credit arrangements. These developments were not captured as part of the final IGT132VV iteration and as 

such this Modification is working to address that so that the IGT UNC Code Credit Rules can continue to 

align with other industry credit arrangements and improve on the unsecured credit process.  

  

4 Code Specific Matters 

Technical Skillsets 

N/A 

Reference Documents 

• IGT132VV - Introduction of IGT Code Credit Rules 

• IGT132VV Authority Decision 

• DCP349 - Effectiveness of the current provision of unsecured cover under Schedule 1 

5 Solution 

The DCP349 workgroup concluded that good payment history accruing steadily over five years was not an 

efficient means of providing adequate support. I.e., a party can show no signs of having financial difficulty 

until they are suddenly able to stop paying their bills. Therefore, rather than having the ‘Payment Record 

Factor’ rise each year the Legal Text was adapted for DCP349 to provide a rise for the first three years, and 

then steadily lower again before the end of the five year mark. This provided parties without a means of 

secured credit a way of gaining a stronger credit cover rating in the methodology, while also incentivising 

said party to gain a secured credit rating and not rely on good payment history alone. The outcomes of these 

discussions and decisions from the final DCP349 version have therefore been accommodated in the Legal 

Text provided for this Modification. 

6 Impacts & Other Considerations 

Does this modification impact a Significant Code Review (SCR) or other significant 

industry change projects, if so, how? 

No 

Consumer Impacts 

None 

https://www.igt-unc.co.uk/igt132-introduction-of-igt-code-credit-rules/
https://www.igt-unc.co.uk/wp-content/uploads/2022/12/IGT132VV-Authority-Decision.pdf
https://www.dcusa.co.uk/change/effectiveness-of-the-current-provision-of-unsecured-cover-under-schedule-1/
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Environmental Impacts 

None 

7 Relevant Objectives 

Impact of the modification on the Relevant Objectives: 

Relevant Objective Identified impact 

(A) Efficient and economic operation of the pipe-line system  None 

(B) Co-ordinated, efficient and economic operation of 

(i) the combined pipe-line system; and/or 

(ii) the pipe-line system of one or more other relevant gas 

transporters 

None 

(C) Efficient discharge of the licensee’s obligations  None 

(D) Securing of effective competition: 

(i) between relevant shippers; 

(ii) between relevant suppliers; and/or 

(iii) between DN operators (who have entered into transportation 

agreements with other relevant gas transporters) and relevant 

shippers 

None 

(E) Provision of reasonable economic incentives for relevant suppliers to 

secure that the domestic customer supply security standards… are 

satisfied as respects the availability of gas to their domestic customers 

None 

(F) Promotion of efficiency in the implementation and administration of the 

Code 

Positive 

(G) Compliance with the Regulation and any relevant legally binding 

decisions of the European Commission and/or the Agency for the 

Cooperation of Energy Regulators 

None 

As effectively a ‘housekeeping’ Modification to implement a cohesive and clear approach to IGT UNC Credit 

Cover Arrangements, this change better facilitates Objective (F) as it will ensure accurate and effective 

running of the Code. 

8 Implementation 

This Modification would benefit from sharing the implementation date of IGT132VV and subsequent 

Modification IGT163 - Code Credit Rules housekeeping updates following IGT132VV approval. However as 

per the comments made in the ‘How’ section it is possible to have an implementation date after this time 

without any adverse impacts to the credit cover calculations. It would however be prudent to aim for an 

implementation date of not later than 24 months after the implementation date of IGT132VV to still give 

https://www.igt-unc.co.uk/igt163-code-credit-rules-housekeeping-updates-following-igt132vv-approval/
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adequate time and foresight into how good payment history is factored into unsecured credit cover 

calculations. 

9 Legal Text 

Text Commentary 

The proposed legal text uses the approved drafting of IGT132VV and subsequent Modification IGT163 and 

provided highlighted amendments in red to show the additions/ changes made to fulfil the requirements of 

the modification. 

Suggested Text 

The proposed legal text for this Modification can be found on the IGT164 webpage here.   

10 Recommendations  

Proposer’s Recommendation to Panel 

Panel is asked to:   

• Refer this proposal to Workgroup for assessment. 

https://www.igt-unc.co.uk/igt164-alignment-with-dcp349-and-provision-of-unsecured-credit/

