Modification document in the

IGT148:

Provision of Class 1 meter read
service on IGT networks by the @J—
CDSP o

Purpose of Modification:

At what stage is this

This modification proposes that the Central Dat

1 Supply Meter Point (SMP) read service. It wi obligation to
provide the Daily Read service to Shippers for S Xoserve,
the CDSP, will assume responsibility for these. Th ation incorporates developments
of UNC 710 — Provision of Class 1 i he CDSP which has been raised

for the UNC.
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Proposer to the Panel on 23" October
r's recommendation and determine the

o Low Impact:
Pipeline Operators
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What

Supply Meter Points with an AQ greater than 58.6 GWh are primarily termed as Class 1. The requirement
to provide reads for these Class 1 sites are currently a monopoly Transporter obligation, including for
those SMPs on an IGT network. In recent years, it has been identified that the provision of these reads by
the Large Transporters are becoming increasingly uneconomical. Following developments through UNC
Modification 0694 which sought to assess whether this obligation could be borne by Shippers, it was
noted that the provision of the service would not be possible due to the same concerns revolving around
the economics of the service. Consequently, UNC Modification 0710 has b aised to modify the UNC
to transfer this obligation to the CDSP, Xoserve.

As the intent of the Large Transporters is to cease the provision of , the transfer of the

number of Class 1 sites and the economics of the servi d for Shippers to obtain a service
provider to fill the gap for this requirement. It has been iden wing work on the UNC modification

0647: Opening Class 1 reads to Competi 4R: CDSP provision of Class 1 Read

more control over the service as well as provi ice for a low volume but
required activity.

Transferring the obligationdo'S ippers would need to have in house functions
and this may discoura ) iti ipp€rs in this market segment. Central provision is a
reasonable comprom it wi ice andhgive Shippers, collectively, control over the

e for providing the Class-1-daily-read-service and charging Shippers for
the services pro ] he change to CDSP provision, the services will be unchanged except

rather than the IGT U abilities are currently paid by DNOs for failures of the equipment or their Daily
Metered Service Provider (DMSP) but not for any failures once the data has arrived at the CDSP.

The current liability regime on Transporters will cease and the CDSP will not pay liabilities but will pass on
any liability payments they receive in accordance with the terms of the contract with their service
providers. These liability payments and other charges for Daily Metered (DM) assets and DM read
charges may be outlined in some IGTS’ metering charging statements. Where this is the case, these
charges will have to be removed.

As the proposal is for the existing contracts to be novated and there is no change in the service provision,
there should not be a noticeable impact on Shippers that use the service. However, there will be a need
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for affected Shippers to ensure the novation and finalisation of the read service being provided by the
CDSP will meet their needs and expectations.

2 Governance

Justification for Self-Governance Procedures

It is proposed that this Modification is classed as Self-Governance due to several factors:

e The number of Class 1 sites operating on IGT networks is extremely low.

e The new CDSP charges would be derived from the same contrac
activities as those currently managed by DNOs and hence cha
the same order as those currently being levied. As such tha
relatively immaterial for those paying for the service.

management of the same
ould be expected to be of
of service should prove

e It has been noted that the Class 1 DM reading servi

e Ofgem has noted, in developmen
modification satisfies a Self-Gover

Requested Next Steps

This modification should:

3 Why Change?

Continued provisio 1 Daily Meter Read service by the Large Transporters runs the risk of
omic and inefficient and feedback from previous discussions indicated that

individual Shippers is not attractive and may restrict competition in this market

the service becoming
provision of the service
segment.

Although moving to CDSP provision does not provide each Shipper individual control, it allows Shippers
to collectively define the service. The proposal is to transfer the service provision to the CDSP by
novating the Transporters’ contracts with the existing DMSPs from the Transporters to the CDSP.
Xoserve will then lead a procurement event at an appropriate time, taking into account when the novated
contracts terminate, which will allow Shippers to input into the scope of the service for the next
contractual period.
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Should there be a mismatch in implementations of UNC 0710 and this Modification, there is a risk that the
Service provided by the Large Transporters is not picked up and Shippers do not receive Class 1 reads
for IGT sites.

4 Code Specific Matters

Technical Skillsets

Not applicable.

Reference Documents

IGT UNC Section E — Meter Reading

5 Solution

ions from the Large Fkansporters to-a

The solution is to transfer the existing Class 1 daily read g
service-provided-by the CDSP.
IGT UNC

The current obligation for Large Transporters to provide Cla ds is currently outlined in paragraph 7
of Part E (Meter Reading) in the IGT UN ggal text will remove the references
that give the obligation effect, through the U ence(s) or new text that
appropriately outlines that the service is pro ) ppers_and at the outset of the
process, the CDSP is obtaining

solution wholly within the IGT UNC, no changes have been
ent which detailed the original obligation for the Large

service lines for Shippers through UNC 0710. It is proposed that the service
0 obtain Class 1 reads from IGT sites will be implemented as part of the XRN.

raised to amend the
lines required for Shippe

6 Impacts & Other Considerations

This modification will impact Shippers and the CDSP who will be required to procure this service
externally. A governance process will also have to be agreed between Shippers and the CDSP.

Additionally, the solution may require some changes to central systems although as the process will not
change these should be minimal. The main change to CDSP will be that it has a new commercial
relationship to manage. Operationally the change should make day to day operations easier as the CDSP
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will have a direct relationship with a service provider, currently the service is procured by the Large
Transports who have service providers (DMSP) providing data to the CDSP.

Does this modification impact a Significant Code Review (SCR) or other
significant industry change projects including the Retail Energy Code, if so, how?

This modification proposal does not have any visible impacts on current SCRs or significant industry
change projects.

Consumer Impacts

The change will give Shippers more control of the Class 1 daily read servi
internalise the benefits and costs of achieving a given standard. The ri
customer requirements.

ippers may obtain and
g service should better reflect

Cross-Code Impacts

This Modification has been created to implement changg
implementation and development of this Modificatio
mutually exclusive.

Environmental Impacts

None identified.

7 Relevant Objectives

Impact of the modification on the Relevant Objectives:

Relevant Objective \ ‘ Identified impact
(A Eﬁicim Mf the mtem None

ecol ic operation of None
tem;

r more other relevant gas transporters

(C) Efficient discl of the, 'see’s obligations Positive

(D) Securing of effeMtition: None

(i) between relevant shippers;
(i) between relevant suppliers; and/or

(iii) between DN operators (who have entered into transportation
agreements with other relevant gas transporters) and relevant
shippers

(E) Provision of reasonable economic incentives for relevant suppliers to None
secure that the domestic customer supply security standards... are
satisfied as respects the availability of gas to their domestic customers
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(F) Promotion of efficiency in the implementation and administration of the Positive
Code
(G) Compliance with the Regulation and any relevant legally binding None

decisions of the European Commission and/or the Agency for the
Cooperation of Energy Regulators

Objective C will be positively impacted as this modification seeks to efficiently and smoothly discharge the
IGTs’ obligations, performed on their behalf by the Large Transporters, to Shippers.

Objective F will be positively impacted as the IGT UNC currently holds references to the UNC that
outlines the existing obligations. These will need to be considered and revisgéhto ensure there is
alignment between the codes and the actual provision of the service bein urately captured.

8 Implementation

It is proposed that the implementation of this modificatiol 0710 to minimise
any issues for Shippers arising from the transition of th
Shippers. Therefore, an implementation date of the s0O
UNC 0710 and XRN 5218, to provide sufficient lead time

industry governance arrangements.

uld align with that of ©
quirements from the Large porters to the
is suggested, a
Of contracts and resolution of

Any changes required to the DSC Service LIhe essed throughithe DSC Change Committee will also
have to be made and approved by this date.

9 Legal Text

To be provided.

Proposer’s F
Panel is asked to:
o Agree that Self-governance procedures should apply.

o Refer this proposal to a Workgroup for assessment.

1GT148 Page 7 of 7
Modification © 2020 all rights reserved Day Month Year



