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	Consultation Response

	IGT141: Pipeline User Submitted AQ Corrections during COVID-19

	Responses invited by: 12 May 2020

	Respondent Details
Name: Cher Harris
Organisation: Indigo Pipelines Ltd

	Support Implementation

☐
Qualified Support


☐
Neutral




☐
Do Not Support


Y

	Please briefly summarise the key reason(s) for your support / opposition
We understand the issue that the Mod is attempting to address but we do not feel that this proposal provides an appropriate solution.  There are no controls proposed to prevent abuse of the process – the Shipper is not required to provide any evidence of the recalculated AQ nor is there a time limit by which the AQ needs to be adjusted back.  Furthermore, it transfers the financial impact from Shippers to Transporters, as the AQ of a commercial property directly impacts IGT UoS charges.  Under the RPC regime, IGTs have no mechanism to reclaim their lost revenue (Large Transporters can implement a mid-year price adjustment to compensate but that is not permissible for IGTs under RPC methodology).


	Self-Governance Statement
Do you agree with the Modification Panel’s determination with respect to whether or not this should be a self-governance modification? 

This Modification should be given Urgent status and be subject to Authority approval

	Please state any new or additional issues that you believe should be considered

Consideration should be given to utilising the Rolling AQ, rather than the Formula Year AQ, as it would then not impact IGTs but could still provide a mechanism for Shippers to report the lowered AQ to Xoserve by submitting nil-advance meter readings

	Relevant Objectives
How would implementation of this modification impact the relevant objectives?
We agree that this Modification impacts Objective D – Securing of Effective Competition between Relevant Shippers and Relevant Suppliers, but we feel it does so at the expense if Transporters by transferring the financial risks from Shippers & Suppliers to IGTs who are then unable to recover the lost revenue.

	Impacts and Costs
What development and ongoing costs would you face if this modification was implemented?
Costs could be significant if there are no controls implemented; potentially all commercial properties could have their AQ set to 1 (the lowest value permissible) with no end-date, which would result in a total loss of revenue across the IGT’s entire commercial portfolio.

	Implementation
What lead time would you wish to see prior to this modification being implemented, and why?

As it seeks to address the current pandemic, implementation would need to be implemented quickly after Authority approval.  There would be no system changes required but we would need time to process all the AQ adjustments into our system before the next billing run commences

	Legal Text
Are you satisfied that the legal text will deliver the intent of the modification?

No - unable to locate the ‘UNC Transition Document’ referred to in the Mod 

	Further Comments
Is there anything further you wish to be taken into account?


	Responses should be submitted by email to iGTUNC@gemserv.com
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