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Dear colleague, 

 

iGT UNC054: Alternative Profile for Pre-Payment & Smart Meters 
 

We have received a request from Utilita Energy Limited (‘Utilita’) that independent Gas 

Transporters (‘iGT’) Uniform Network Code (‘UNC’) modification proposal 054 

(‘iGTUNC054’): ‘Alternative Profile for Pre-Payment & Smart Meters’ follows the urgent 

modification procedures1.  This letter confirms that we have not agreed to that request. 

 

Background 

 

UNC modification proposal 451 (‘UNC451’) was raised by Utilita on 27 March 2013.  

UNC451 initially proposed that any Pre-Payment Meter (‘PPM’) or smart meter that has had 

a read accepted in any given month would be reconciled against that read.  Where no read 

has been submitted or where a read has been submitted but not accepted, the meter would 

be reconciled under the RbD methodology as currently.   

 

UNC451 has undergone a number of changes since it was raised.  It is now proposed that 

an additional adjustment will be carried out for all supply points which have a PPM installed, 

or a smart meter set to PPM mode, such that their energy allocation will be based upon a 

bespoke PPM profile to be developed by Xoserve, rather than the standard End User 

Category (‘EUC’) profile.  Any difference between the daily energy initially allocated to sites 

in accordance with the standard profile and what they would have been allocated under the 

PPM profile will be reconciled after the month end, based on the average System Average 

Price (‘SAP’)2 for that month.  It is also proposed that UNC451 would have retrospective 

effect, from 1 October 2012.   

 

An alternative proposal UNC451A has also been raised by E.on, which is largely identical to 

UNC451 but is not proposed to have the retrospective effect of the original.   

 

IGTUNC054 seeks to replicate the effect of UNC451 in respect PPM sites connected to iGT 

networks, including having a retrospective effect from 1 October 2012.  Consistent with its 

approach on UNC451, E.on has raised a prospective-only alternative proposal iGTUNC054A. 

 

iGT UNC Modification Panel View  

 

Before making our decision on whether iGTUNC054 should follow the urgent procedure, we 

requested the iGT UNC Modification Panel’s (the Panel’s) view on urgency for this particular 

                                                 
1 Modification Proposal iGT054 can be found on the iGT UNC website at: www.igt-
unc.co.uk/Modifications/Open+Modifications/iGT054  
2 See UNC Section F 1.2.1 

iGT UNC Secretary, relevant Gas 

Transporters and other interested 

parties 
 

Email: RetailMarket&ResearchDirectorate@ofgem.gov.uk     
 
Date: 20 August2013 

http://www.igt-unc.co.uk/Modifications/Open+Modifications/iGT054
http://www.igt-unc.co.uk/Modifications/Open+Modifications/iGT054
http://www.gasgovernance.co.uk/sites/default/files/TPD%20Section%20F%20-%20System%20Clearing,%20Balancing%20Charges%20and%20Neutrality_12.pdf
mailto:RetailMarket&ResearchDirectorate@ofgem.gov.uk


2 of 3 
The Office of Gas and Electricity Markets 

9 Millbank London SW1P 3GE  Tel 020 7901 7000  Fax 020 7901 7066  www.ofgem.gov.uk 

proposal.  At the Panel meeting of 17 July 20133, the majority of its members did not 

consider that the case had been made for the proposal following urgent procedures and 

therefore voted against recommending that it be given urgent status. 

 

The alternative proposal was formally raised following the Panel meeting, though it is 

required to follow the same procedure as the original4.   

 

Authority decision  

 

In reaching our decision, we have considered the details contained within the modification 

proposal, the Proposer’s justification for urgency and the views of the Panel.  We have 

assessed the request against the criteria set out in Ofgem’s published guidance5, in 

particular whether it is linked to “an imminent issue or a current issue that if not urgently 

addressed may cause a significant commercial impact on parties, consumers or other 

stakeholder(s)”. 

 

On 26 April 2013 the Authority agreed to the request that UNC451 follow urgent 

procedures.  We agreed with the timetable that had been put forward by the UNC Panel, 

notwithstanding its earlier recommendation that the proposal should follow non-urgent 

procedures.   We considered that the timetable proposal by the UNC Panel struck an 

appropriate balance between timely consideration of the issue and ensuring that UNC451 

was developed and assessed with an appropriate degree of rigour.   

 

As mentioned above, UNC451 has since undergone a significant amount of development 

and prompted an alternative proposal.  At its meeting of 15 August 2013 the UNC Panel 

considered the workgroup report for UNC451 and agreed that the modification was ready to 

be sent to consultation, which will close 9 September 2013.  It is expected that the UNC 

Panel will make its recommendation on UNC451 and the alterative UNC451A on 19 

September 2013. The Final Modification Report will be submitted to the Authority 

immediately afterwards, meeting the timetable originally proposal by the UNC Panel.  This 

will give the Authority the opportunity to make a decision by 1 October 2013, which it will 

endeavour to do, though its proper consideration of the proposals cannot lawfully be 

fettered by this proposed timetable and it may take longer to come to a decision if 

necessary.   

 

Utilita has requested that iGTUNC054 target an implementation date of 1 October 2013 in 

order to align with UNC451.  Whilst Utilita makes the same argument as UNC451 in respect 

of its perceived over allocation of gas and associated costs, there is no information within 

the proposal or subsequently provided to the Panel on the number of its sites which are 

connected to iGT networks, or the scale of misallocation associated with this sector of the 

market.  The Ofgem representative at the 17 July panel meeting requested that iGTs give 

an indication of the likely scale of this issue by providing numbers of PPM sites on their 

networks.  Whilst we have received some information from iGTs, this is so far incomplete 

and inconclusive.  However, we understand that the proportion of PPMs on iGT networks in 

less than on those of other GTs.  We are therefore unable to conclude that the commercial 

impact of this modification following a normal procedure would be significant. 

 

Like UNC451, it is proposed that iGTUNC054 would have retrospective effect from 1 

October 2012.  We note that retrospectivity may ordinarily negate the need for the 

development of a proposal to follow an urgent timetable.  While we recognise that the 

proposer has suggested an implementation date of 1 October 2013 in order to align the iGT 

arrangements with those of the other GTs, we do not consider that the granting of urgency 

to the UNC proposals or indeed their eventual outcome should necessarily set a precedent 

                                                 
3 See: http://www.igt-unc.co.uk/Modification+Panel+Meetings/2013+Meetings/July  
4 iGT UNC Section L 12.2 
5 Ofgem’s Guidance is published on our website: 
http://www.ofgem.gov.uk/Licensing/IndCodes/Governance/Documents1/Ofgem%20Guidance%20on%20Code%2
0Modification%20Urgency%20Criteria.pdf  

http://www.igt-unc.co.uk/Modification+Panel+Meetings/2013+Meetings/July
http://www.ofgem.gov.uk/Licensing/IndCodes/Governance/Documents1/Ofgem%20Guidance%20on%20Code%20Modification%20Urgency%20Criteria.pdf
http://www.ofgem.gov.uk/Licensing/IndCodes/Governance/Documents1/Ofgem%20Guidance%20on%20Code%20Modification%20Urgency%20Criteria.pdf
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for the iGT UNC.  These iGT UNC proposals, which were raised several months after 

UNC451, must be considered with due rigour and on their individual merits.    

 

Whilst we cannot assume that the proposed solutions put forward under UNC451 and 

UNC451A would readily apply to the iGT UNC, it is apparent that each would be contingent 

upon the PPM profile to be developed by Xoserve.  Whilst the draft modification report for 

UNC451 contains some useful analysis on the likely scale of the adjustment, this analysis is 

based on limited source data and in respect of the prevailing EUC profile for one Local 

Distribution Zone (‘LDZ’) only, which may not be entirely relevant for iGT supply points.  

We therefore consider that further work would need to be done in order to identify the 

impacts of iGTUNC054 specifically upon Connected Systems Exit Point (‘CSEP’) energy 

allocation and charging arrangements, which differ from those governed by the UNC and 

are, if anything, more complex.   

 

In conclusion, whilst we are sympathetic with the intent of aligning iGT UNC provisions with 

those of the UNC and recognise that much of the work carried out under the UNC may 

again be of use, the merits of each proposal must be considered in their own right and 

relative to the existing provisions of the relevant code.  We therefore consider that 

iGTUNC054 should follow the normal modification procedure, though this may be expedited 

with its development having appropriate regard to work already undertaken and, in due 

course, any decision we may make on UNC451/A.  For the avoidance of doubt, in rejecting 

this request for urgency, we have made no assessment of the merits of modification 

proposals iGTUNC054 or the alternative and nothing in this letter in any way fetters the 

discretion of the Authority in respect of these modification proposals.  

 

Yours sincerely 

 

 

 

 

Maxine Frerk 

Partner, Retail Markets and Research  


