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For the purposes of this Clause 1 the provisions of paragraphs 5.1.1 to 5.1.8 and 5.1.13 of Section G of the UNC shall apply with the following changes: The DM Capacity which a Pipeline User is registered as holding at a DM Supply Point shall be subject to minimum and maximum requirements in accordance with this Clause 1.
paragraph 5.1.1 shall be replaced with the following:
"except for paragraph 5.6, this paragraph 5 applies only in respect of DM Supply Points"

"the reference to paragraph 5.3.2 of Section G of the UNC in paragraph G5.1.4(c) shall be interpreted as a reference to paragraph 5.3.2 as incorporated into this Part CII by Clause 3.1"
the reference to paragraph 5.5 of Section G of the UNC in paragraph 5.1.5(b)shall be interpreted as a reference to Clause 5 of this Part CII.

the reference to paragraph 3 of Section V of the UNC  in paragraph G5.1.6 (a) shall be interpreted as a reference to Clause 21 of Part G of the Code (Code Credit Rules)
the references to paragraph 5 in paragraph 5.1.6(b) shall be interpreted as references "to this Part CII including those requirements of paragraph 5 of Section G of the UNC but only to the extent that they are incorporated into this Part CII and any other provision of the Code".

the reference to paragraph 5.3.2 of Section  G of the UNC  in paragraph G5.1.8 shall be interpreted as a reference to paragraph 5.3.2 as incorporated into this Part C (ii) by Clause 3.1

Subject to the provisions of this Part CII, the Registered User of a DM Supply Point may apply to reduce or increase its Registered DM Capacity.
An application (“Capacity Revision Application”) to revise (by increasing or decreasing) Registered DM Capacity shall specify:
the Supply Point Registration Number;
(a) the Supply Meter Point Reference Number of one of the DM Supply Meter Points comprised in the Supply Point; 
(b) the revised DM Capacity and (in accordance with Clause 3.2) DM Offtake Rate; and
(c) the date in accordance with Clause 1.4 with effect from which the revision is to take effect.
The date under Clause 1.3(d) shall be:
(a) except in paragraph (b), 5 Business Days;
(b) where it will (in accordance with Clause 5) be necessary for the Pipeline Operator to assess the feasibility of making gas available for offtake, 12 Business Days
after the application is submitted.
A Pipeline User may withdraw a Capacity Revision Application by notice to the Pipeline Operator not less than 2 Business Days before the date specified in Clause in 1.3(d).
The Pipeline Operator may reject a Capacity Revision Application or an application (in accordance with Clause 3.2) for a revised DM Offtake Rate:
(a) in the case of a Capacity Revision Application, where the requirements of Clause 1.3 are not complied with, or (in the case of an application for an increase in DM Capacity) if the Pipeline Operator determines that it is not feasible to make gas available for offtake in the amount applied for by the Pipeline User;
(b) where any other requirement of this Clause 1 is not complied with or in accordance with any provision of this Code which provides for such rejection.
Subject to Clause 1.6, the Pipeline Operator will approve a Capacity Revision Application or pursuant to Clause 3.2 an application for a revised DM Offtake Rate and will inform the Registered User where such application is approved.
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For the purposes of this Clause 2 the provisions of paragraph 5.2 of Section G of the UNC shall apply with the following changes:
the reference to paragraph 5.5.5 of Section G of the UNC in paragraph G5.2.3(a)(ii) shall be interpreted as a reference to Clause 5.6 of this Part CII.
paragraph 5.2.3(d) shall not apply.
 paragraph 5.2.4(c) of Section G of the UNC  shall be replaced with the following:
“where in the meantime the Pipeline User has submitted a Supply Point Confirmation which has become effective the Pipeline User may by submitting a Supply Point Reconfirmation revise (consistently with such reduced Prevailing DM Capacity but not retrospectively) the DM Capacity which it holds at the DM Supply Point.”
paragraph 5.2.7 shall not apply 
paragraph 5.2.8 shall not apply
Registered User’s DM Capacity at a DM Supply Point:
shall not at any time be less than the Bottom Stop DM Capacity; and
(a) 

(b) except within the Capacity Reduction Period or in accordance with Clause 14.5(b) shall not upon the Supply Point Registration Date be less than, or thereafter reduced below, the Prevailing DM Capacity.
For the purposes of the Code “Capacity Reduction Period” means the months of October, November, December and January in any Gas Year.
Subject to Clause 2.4, at any time in the Gas Year:
(i) the “Bottom Stop” DM Capacity in respect of a DM Supply Point is
(ii) the amount (the “Preceding Year Maximum Capacity”) which is the highest aggregate quantity offtaken on a Day (other than a Day in the months of June to September inclusive) in the Preceding Year at all the DM Supply Meter Points in that DM Supply Point, but not exceeding the Maximum DM Capacity; or
(iii) if higher, but only in the case of a Firm DM Supply Point, where there has been a deemed application for an increase in capacity pursuant to Part CII5.5 in the Gas Year, the amount of the Prevailing DM Capacity following such (or if more than one the most recent) deemed application.
(iv) any New Supply Meter Point and any Supply Meter Point which has become a DM Supply Meter Point shall be disregarded in determining the Preceding Year Maximum Capacity of a DM Supply Point until the Gas Year which commences next after the first month of June which falls after the First Supply Point Registration Date or (as the case may be) the date on which the Supply Meter Point became DM;
(a) subject to Clauses 2.5 and 2.6 the “Prevailing” DM Capacity in respect of the DM Supply Point of a Supply Point is the DM Capacity for the time being held by the Registered User.
In respect of the DM Supply Point of a Proposed Supply Point which is a New Supply Point:
(a) the Preceding Year Maximum Capacity shall be determined as the highest relevant daily quantity (in accordance with Clause 2.5(a)) in respect of any Day (other than a Day in the months of June to September inclusive) in the Preceding Year, but shall not exceed the Maximum DM Capacity;
(b) the Prevailing DM Capacity shall be determined as the sum of the scaled relevant daily quantities (in accordance with Clause 2.5(b)) for each DM Supply Meter Point comprised in the Proposed Supply Point.
(c) For the purposes of Clause 2.4:
(d) the relevant daily quantity in respect of a Day is the sum of the Supply Meter Points Daily Quantities for each DM Supply Meter Point comprised in the Proposed Supply Point in respect of that Day;
(e) the scaled relevant daily quantity in respect of a DM Supply Meter Point comprised in an Existing Supply Point is the selected daily quantity under paragraph (c) multiplied by the Prevailing DM Capacity, divided by the Preceding Year Maximum Capacity in respect of the Existing Supply Point;
(a) for the purposes of paragraph (b), the selected daily quantity is the Supply Meter Point Daily Quantity for the Supply Meter Point in respect of the Day by reference to which the Preceding Year Maximum Capacity was determined under Clause 2.4(a);
(b) a New Supply Meter Point comprised in the Proposed Supply Point shall be disregarded.
At any time at which a Supply Point Offer is outstanding in respect of a Proposed Supply Point which includes a DM Supply Point:
(a) the Proposing User may before submitting a Supply Point Confirmation notify the Pipeline Operator that the Pipeline User considers that the circumstances in Clause 2.7 apply;
(b) where a Pipeline User so notifies the Pipeline Operator:
(i) the Pipeline User shall at the same time provide to the Pipeline Operator details of the Pipeline User’s reasons for its view and of the DM Capacity which the Pipeline User considers should be the Prevailing DM Capacity and evidence therefore;
(ii) the Pipeline Operator will consider the details and evidence provided by the Pipeline User, and where it is reasonably satisfied that the circumstances in Clause 2.7 do apply, will (after consultation with the Pipeline User) notify the Pipeline User of a reduced DM Capacity;
(iii) if the Pipeline User submits a further Nomination (for the purposes of this Clause 2.6) in respect of the Proposed Supply Point , the reduced DM Capacity under paragraph (b)(ii) will be the Prevailing DM Capacity for the purposes of the application of Clause 14.4 in respect of any Supply Point Confirmation submitted by the Pipeline User;
where in the meantime the Pipeline User has submitted a Supply Point Confirmation which has become effective the Pipeline User may by submitting a Supply Point Reconfirmation revise (consistently with such reduced Prevailing DM Capacity but not retrospectively) the DM Capacity which it holds at the DM Supply Point. 
The circumstances referred to in Clause 2.6 are that:
(a) in applying for or for an increase in DM Capacity, or in failing (in the Capacity Reduction Period) to apply for a reduction in DM Capacity an Existing Registered User acted either:
(i) in bad faith, in anticipation of or in consequence of the Proposing User’s (or any other Pipeline User’s) Proposed Supply Point Registration; or
(ii) in good faith but in a manner which cannot reasonably be considered to have been commercially prudent for the Existing Registered User in the circumstances applicable to the Existing Registered User at the time; and
(b) as a result the Prevailing DM Capacity is substantially higher than necessary.

For the purposes of Clause 2.7:
(a) the circumstances described therein do not include a change, since the application by the Existing Registered User for DM Capacity or (as the case may be) an increase therein or the Capacity Reduction Period in the nature or extent of the Consumer’s requirements for the supply of gas;
where the Consumer’s consumption of gas is weather dependent, it shall not be considered commercially imprudent for the Existing Registered User to have held DM Capacity equal to 1-in-20 peak day demand.
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For the purposes of this Clause 3 the provisions of paragraph5.3 of Section G of the UNC shall apply with the following changes:
the reference to paragraph 5.5.4(c) of Section G on the UNC in paragraph 5.3.4 shall be interpreted as a reference to Clause 5.4(c) of this Part CII.
the reference to paragraph 5.5.4 of Section G on the UNC in paragraph 5.3.5 shall be interpreted as a reference to Clause 5.4 of this Part CII.
Paragraph 5.3.7 shall not apply
The “DM Offtake Rate” in respect of a DM Supply Point is the maximum instantaneous rate (in kWh/hour) at which a Pipeline User is permitted to offtake gas from the Pipeline at that Supply Point.
A Pipeline User shall apply for a DM Offtake Rate or revised DM Offtake Rate:
(a) when submitting a Supply Point Nomination (as Proposing User) in respect of a Proposed Supply Point which includes a DM Supply Point;
(b) when submitting a Capacity Revision Application (whether to increase or in the Capacity Reduction Period to reduce its DM Capacity) in respect of a Registered DM Supply Point;
(c) whenever the Pipeline User becomes aware that the maximum offtake rate at a Registered DM Supply Point may be or has been subject to any increase.
Wherever a Pipeline User applies for a DM Offtake Rate or a revised DM Offtake rate:
(a) the Pipeline User shall estimate the maximum offtake rate in good faith and after all appropriate enquiries of the Consumer and on the basis of reasonable skill and care; and
(b) the DM Offtake Rate for which the Pipeline User applies shall be not less than nor substantially more than such estimate.
A Pipeline User shall take all reasonable steps to secure that it becomes aware of any increase (whether by reason of a change in the size or nature of, or the nature of the use of, the Consumer’s Plant or otherwise) in the maximum offtake rate before and (in any event) as soon as reasonably practicable after such increase occurs (without prejudice to Clause 5.4(c) and Part J9).
The DM Offtake Rate prevailing at any time in respect of any DM Supply Point will be the DM Offtake Rate specified in the Supply Point Offer subject to any increase or decrease in such DM Offtake Rate which has (at such time) been approved pursuant to Clause 5.4.
In this Clause 3, the “maximum offtake rate” is the maximum instantaneous rate (in kWh/hour) at which gas is or is likely to be offtaken from the Pipeline at a Registered DM Supply Point.
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For the purposes of this Clause 4 the provisions of paragraph 5.4 of Section G of the UNC shall apply with the following changes: 
the words "provided that in the case of an NTS Supply Point the User's Supply Point Capacity shall be equal to 24 times the Supply Point Offtake Rate" at the end of paragraph 5.4.1 of shall be deleted
the reference to paragraph 5.3.2 (b) of Section G of the UNC in paragraph G5.4.3 shall be interpreted as a reference to paragraph 5.3.2 (b) as incorporated into this Part C (ii) by Clause 3.1.
paragraph 5.4.4 shall not apply.

A Pipeline User’s DM Capacity in respect of a DM Supply Point shall not be greater than 24 times or less than 4 times the DM Offtake Rate.
The Pipeline Operator will reject any Supply Point Nomination in respect of a Proposed Supply Point which includes a DM Supply Point where the Nominated DM Capacity and DM Offtake Rate are not in compliance with Clause 4.1. 
The Pipeline Operator will reject any Capacity Revision Application by the Registered User of a DM Supply Point where the DM Offtake Rate (prevailing or applied for under Clause 3. 2(b)) and the increased or reduced DM Capacity are not in compliance with Clause 4.1.
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For the Purposes of this Part C in respect of a DM Supply Point:
(a) the “Maximum DM Capacity” is the quantity which the Pipeline Operator determines to be the maximum quantity which it is feasible to make available for offtake in a 24 hour period at the DM Supply Point
(b) the “Maximum DM Offtake Rate” is the instantaneous rate of offtake (in kWh/hour) which the Pipeline Operator determines to be the maximum instantaneous rate at which it is feasible to make gas available for offtake at the DM Supply Point
in each case consistently with the requirements of Clause 5.
The “Provisional Maximum DM Capacity” in respect of the DM Supply Point of a Supply Point (other than a Proposed Supply Point which is a New Supply Point) is whichever is the lesser of:
(a) 2 times the Prevailing DM Capacity; and
(b) 16 times the DM Offtake Rate or (in the case of a Proposed Supply Point) Nominated DM Offtake Rate.
Where a Proposing User submits a Supply Point Nomination (a) for a Current Supply Point in which the Nominated DM Capacity exceeds the Provisional Maximum DM Capacity, or the Nominated DM Offtake rate exceeds the DM Offtake Rate for the Existing Supply Point or (b) for a New Supply Point:
(a) a Supply Point Offer will not be made until the Pipeline Operator has assessed whether it is feasible to make available gas for offtake at the Nominated DM Offtake Rate or (in a 24 hour period) in the amount of the Nominated DM Capacity;
(b) where the Pipeline Operator determines that the Nominated DM Capacity exceeds the Maximum DM Capacity the DM Capacity specified in the Supply Point Offer will be the Maximum DM Capacity;
(c) where the Pipeline Operator determines that the Nominated DM Offtake Rate exceeds the Maximum DM Offtake Rate, the DM Offtake Rate specified in the Supply Point Offer will be the Maximum DM Offtake Rate.
Where the Registered User of a DM Supply Point (a) submits a Capacity Revision Application (for an increase) in which the increased DM Capacity exceeds the Provisional Maximum DM Capacity, or the DM Offtake Rate (applied for under Clause 3.2(b)) exceeds the prevailing DM Offtake Rate or (b) applies for an increased DM Offtake Rate pursuant to Clause 3.2(c):
(a) the application will not be approved until the Pipeline Operator has assessed whether it is feasible to make available gas for offtake at the proposed DM Offtake Rate or (in a 24 hour period) in the amount of the proposed DM Capacity;
(b) where the Pipeline Operator determines that the increased DM Capacity applied for exceeds the Maximum DM Capacity, the application will be approved (if otherwise approved under this Part CII) for the Maximum DM Capacity;
(c) where the Pipeline Operator determines that the proposed DM Offtake Rate exceeds the Maximum DM Offtake Rate, the application will be approved (if otherwise approved under this Part CII where relevant) for the Maximum DM Offtake Rate.
If for any reason on any Day (other than a Day in the months of June to September inclusive) the quantity of gas offtaken by a Pipeline User from the Pipeline at a Firm DM Supply Point exceeds the Pipeline User’s Registered DM Capacity such Pipeline User shall be deemed to have applied for an increase in its Registered DM Capacity pursuant to Clause 1 in an amount subject to Clause 5.6 equal to the sum of its Registered DM Capacity and the amount (“Capacity Ratchet Amount”) by which the aggregate quantity offtaken on such Day at all the DM Supply Meter Points in the DM Supply Point exceeds the Pipeline User’s Registered DM Capacity.
Where, following a deemed application for an increase in capacity pursuant to Clause 5.5 the sum of the Capacity Ratchet Amount and the Pipeline User’s Registered DM Capacity (the “Ratcheted DM Capacity”) would exceed the Provisional Maximum DM Capacity:
(a) with effect from the following Day, and until the Pipeline Operator has assessed whether it is feasible to make available gas for offtake (in a 24 hour period) in the amount of such sum, the Ratcheted DM Capacity shall be equal to the Provisional Maximum DM Capacity;
(b) with effect from the time at which the Pipeline Operator has assessed such feasibility, the Ratcheted DM Capacity shall be equal to the lesser of:
(i) the Maximum DM Capacity; and
(ii) the sum of the Pipeline User’s Registered DM Capacity (immediately before the occurrence of the circumstances in Clause 5.5) and the Capacity Ratchet Amount;
(c) the Pipeline Operator will inform the Registered User of the Ratcheted DM Capacity determined under paragraph (b) as soon as reasonably practicable after assessing such feasibility.
Unless the Pipeline Operator's Network Code provides otherwise, in the circumstances in Clause 5.5, the Pipeline User shall pay a charge (the “Supply Point Ratchet Charge”) in respect of the Capacity Ratchet Amount in accordance with Clause 5.9.
Unless the Pipeline User’s Registered DM Capacity is increased other than pursuant to the deemed application made pursuant to Clause 5.5 until the last Day of the calendar month in which the circumstances in Clause 5.5 occurred, the Transportation Charges payable in respect of the Supply Point shall be determined on the basis of the Pipeline User’s Registered DM Capacity on the Day on which the circumstances in Clause 5.5 occurred (and not on the basis of the Ratcheted DM Capacity).
The Supply Point Ratchet Charge shall be calculated as the Capacity Ratchet Amount multiplied by the sum of:
(a) 2 times the Applicable Annual Rate of the charge for Pipeline Capacity; and
(b) 2 times the Applicable Annual Rate of the Capacity Variable Component of the Customer Charge;
the rate in each case being determined by reference to the sum of the Capacity Ratchet Amount and the Pipeline User’s Registered DM Capacity at the DM Supply Point and the Registered Offtake Capacity at any NDM Supply Point on the Day on which circumstances in Clause 5.5 occurred.
The Supply Point Ratchet Charge will be invoiced and payable in accordance with Part G
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For the purposes of this Clause 6 the provisions of paragraph 5.6 of Section G of the UNC shall apply.This Clause 6 applies in respect of NDM Supply Points.
Where the Registered User becomes aware that (as a result in any change in the extent or nature of the Consumer’s requirements for consumption of gas) there will be or there has been a threshold rate increase in respect of an NDM Supply Point whose Annual Quantity exceeds 732,000 (25,000 therms) Clause 6.5 shall apply.
For the purposes of this Clause 6, a “threshold rate increase” is an increase in the maximum rate at which gas is from time to time offtaken from the Pipeline at the NDM Supply Point of more than:
(a) where the Annual Quantity does not exceed 2,196,000 kWh (75,000 therms), 100 kWh;
(b) where the Annual Quantity exceeds 2,196,000 kWh (75,000 therms) 300 kWh. 
(c) The Registered User shall take all reasonable steps to secure that it is made aware of any threshold rate increase before such increase occurs.
In the circumstances in Clause 6.2, the Registered User shall:
(a) notify the Pipeline Operator not less than 21 Business Days before the first time at which the threshold rate increase will occur, or if later as soon as possible after becoming aware of such increase, providing reasonable details of the amount of or reason for the increase;
(b) take reasonable steps to secure that no threshold rate increase or no further offtake at the rate of the threshold rate increase occurs until such time as the Pipeline Operator has either:
(i) provided to the Pipeline User the notice referred to in paragraph (c) or 
(ii) notified the Pipeline User that it is feasible to make gas available for offtake at the Supply Point at the increased rate notified under paragraph (a); and
(c) where the Pipeline Operator notifies to the Pipeline User a rate which the Pipeline Operator determines as being the maximum instantaneous rate at which it is feasible to make gas available for offtake at the Supply Point, secure that the rate of offtake of gas does not exceed such rate.
The Pipeline Operator will not be obliged under any provision of the Code to make gas available for offtake at an NDM Supply Point at any rate in excess of a rate in respect of which the requirements of this Clause 6 have been complied with.
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