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Where the Pipeline is connected to the Large Transporter System, in accordance with the UNC the Pipeline is a Connected Offtake System at an Unmetered CSEP.
The Code makes provision for certain provisions of the UNC to apply to enable the Large Transporter to allocate LDZ Capacity at the CSEP, and to determine the quantity of gas offtaken from the Large Transporter System by CSEP Users in respect of the CSEP, in both cases for the purposes of establishing Transportation Charges (as defined in the UNC) payable to the Large Transporter for use of the Large Transporter System. Pipeline Users acknowledge however that the Pipeline Operator shall not be obliged to apply such provisions to the extent that the Large Transporter does not apply any of the same or does not require any of the same to be applied in respect of the CSEP.
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Pipeline Users will be allocated capacity (“Capacity”) in respect of and at certain points on the Pipeline.
Capacity allocated pursuant to Clause 2.1 may be divided into different classes and where it is so divided, unless the Pipeline Operator's Network Code provides otherwise, the different classes are Pipeline Capacity, Offtake Capacity and DM Capacity.
For the purposes of the Code:
(a)	"Pipeline Capacity" is capacity in the Pipeline which a Pipeline User is treated as utilising in transporting gas from the Connection Point to the point of offtake at each Supply Meter Point (in accordance with Part J);
(b)	"Offtake Capacity" is capacity in the Pipeline which a Pipeline User is treated as utilising in offtaking gas from the Pipeline; and
(c) Where a Pipeline has DM Supply Points “DM Capacity” at a DM Supply Point ComponentSupply Point is capacity at that point which the Pipeline User is treated as utilising in offtaking gas from the Pipeline at that Supply Point ComponentSupply Point;
in each case in accordance with and subject to the provisions of the Code.
The DM Capacity which a Pipeline User may be registered as holding at a DM Supply Point ComponentSupply Point will in accordance with Part CII be limited by reference to the rate at and quantities in which it is feasible for the Pipeline Operator to make gas available for offtake from the Pipeline at that Supply Point ComponentSupply Point; and no entitlement to offtake gas at a greater rate or in greater quantities shall be conferred on a Pipeline User by the holding of any amount of Capacity.
Capacity is expressed in kWh/Day, except that where (for the purposes of any provision of the Code) it is to be determined what quantity of gas delivered to or offtaken from the Pipeline on a Day is equal to an amount of Capacity held by a Pipeline User, or whether such a quantity of gas exceeds or is less than such an amount of capacity, such amount of Capacity shall be treated as expressed in kWh.
Where (in the Transportation Statement or elsewhere) the units in which Capacity is expressed are 'peak day kWh', such units are the same as those under Clause 2.5, and references to charges for Capacity in 'pence per peak day kWh' (or similar references) shall be construed accordingly.
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The Pipeline Operator will calculate and communicate to the Large Transporter the LDZ Capacity for each Pipeline User, so that (pursuant to the UNC) the Large Transporter will allocate to relevant CSEP Users LDZ Capacity at the CSEP on any Day in the amount referred to in Clause 3.2.
The amount referred to in Clause 3.1 is the sum for each Pipeline User of:
(a) for each Registered NDM Supply Meter PointEUC, the amounts determined as "SPC" in accordance with Section H4 of the UNC for all Registered NDM Supply Meter Points belonging to that End User Category on the basis that the value of the Aggregate EUC CSAQ (adjusted to exclude Pipeline Shrinkage) is substituted for the value of AQ in the formula in Section H4.1 of the UNC; and 
(b) the sum for all Registered DM Supply Points of the Registered DM Capacity for each such DM Supply Point.
No Pipeline User may apply for or hold LDZ Capacity at the CSEP other than pursuant to Clause 3.1 and each Pipeline User will procure that any CSEP User from whom it is acquiring gas at the CSEP will not apply for or hold LDZ Capacity at the CSEP other than as provided in Clause 3.1.
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The Pipeline User acknowledges that the Large Transporter and the Pipeline Operator may agree from time to time on a minimum aggregate amount of LDZ Capacity at the CSEP (“Minimum Aggregate Capacity”).
Where there is a Minimum Aggregate Capacity then Clause 4.3 shall apply.
If in respect of any Day the Aggregate CSEP Capacity is less than the Minimum Aggregate Capacity, the amount of the LDZ Capacity determined as held at the CSEP by each CSEP User on that Day pursuant to Clause 2 shall be increased by the proportion by which the Minimum Aggregate Capacity exceeds the Aggregate CSEP Capacity.
For the purposes of this Code the "Aggregate CSEP Capacity" is the sum of the amounts of the LDZ Capacity determined as held by all CSEP Users at the CSEP pursuant to Clause 2.
The Pipeline Operator will use all reasonable endeavours to negotiate with the Large Transporter to ensure that there is no Minimum Aggregate Capacity or to attain the lowest possible value for the Minimum Aggregate Capacity.
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Subject to Part A2.9, a Pipeline User who submits a Supply Point Confirmation in respect of a Proposed Supply Point which includes a DM Supply Point ComponentSupply Point shall thereby apply for DM Capacity in accordance with Part CII.
The Pipeline User will if its Supply Point Confirmation becomes effective be registered as holding DM Capacity (“Registered DM Capacity”) at the DM Supply Point ComponentSupply Point with effect from the Supply Point Registration Date (and accordingly Pipeline Capacity), subject to Clause 5.3 and until the Pipeline User ceases in accordance with the LDZ CSEP Ancillary Agreement or the Code to be the Registered User in respect of the relevant Supply Point.
A Pipeline User’s Registered DM Capacity in respect of the DM Supply Point ComponentSupply Point of a Registered Supply Point:
(a)	may be increased or reduced subject to and in accordance with the conditions and requirements in Part CII;
(b) shall not be reduced nor increased other than as provided in paragraph (a) nor subject to Part K7 shall the registration be terminated except as provided in Clause 5.4.
The Pipeline User will cease to be registered as holding DM Capacity at a DM Supply Point ComponentSupply Point when the Pipeline User submits or is deemed to have submitted a Supply Point Withdrawal which becomes effective in respect of the relevant Supply Point in accordance with Part CIV2.1.
[bookmark: _Toc375294514]Downstream Systems
The basis on which a Pipeline User may apply for or may be treated as having applied for and may be registered as holding Capacity at a Downstream System Exit Point will be as agreed between the Pipeline Operator and the Downstream System Operator and/or in accordance with the Pipeline Operator's Network Code.
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