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Urgency Non-urgent 

Reference iGT 053 

Status For Development 

Title 
 

Introduction of annual update to the AQ 
values within the CSEP NExA table  

Proposer 
 

Amie Charalambous 

iGT UNC / Pipeline Operator 
Confirm whether the Modification Proposal is to the 
iGT UNC or an iGT’s Individual Network Code. 

iGT UNC  

Modification Proposal Dates 
 

Circulation: 03/07/2013 
Workgroup Report Published: 01/04/2014 
Workgroup Report to Panel: 16/04/2014 

 
Urgency 
 
Non Urgent  
 

 
Background 
 

The Connected System Exit Point (CSEP) Network Exit Arrangement (NExA) table is owned by the 
pipeline operators and provides an initial Annual Quantity (AQ) for new connections by region and 

house type.  AQs are used by the pipeline operators to plan capacity for the offtake of gas at the 
CSEP and calculate transportation and energy balancing charges.  As a result, the initial CSEP NExA 

AQ values are used by pipeline users to set tariffs for new connection domestic customers. 

 
When an AQ value is assigned to a new connection, this AQ value is fixed for Relative Price Control 

charging purposes. iGT Licence Standard Condition 1 and the RPC Guidance document paragraphs 2.9 
and 2.10, set out the terms for iGTs determining the Date of Entry of a site into RPC.  The Date of 

Entry is determined by either the date of contract with the developer or the date of physical 
connection.  When a revised version of the CSEP NExA Table is produced, and depending on the new 

connections pre-determined Date of Entry into RPC, the revised AQ values will be assigned to new 

connections from the date of implementation of the revised table.  The estimated AQ values held 
within the CSEP NExA table are fixed and as such do not reflect the continuing alteration by domestic 

customers of their consumption, leading to the existing AQ values quickly becoming outdated.  On 
January 20th 2012, the Authority (Ofgem) decided that Modifications UNC 392 and iGT040v to amend 

the AQ values held within the CSEP NExA table were to be implemented.  This resulted in a downward 

revision of the AQ values calculated, based on data from the 2010 AQ Review.  
 

  
With the continued energy efficiency measures the domestic market has undertaken, e.g. Green Deal, 

the roll out of SMART metering and altered customer behaviour, it is now appropriate that not only 

should the CSEP NExA table to be reviewed in accordance with iGT 051 ANC - amendment of iGT AQ 
Review Procedures Document but also updated annually.  This will allow the pipeline operators to 
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accurately plan their network capacity and pipeline users to accurately price domestic new connection 
customers based on the most up to date AQ values available. 

 
The implementation of iGT051ANC on 28 June 2013, will introduce a yearly review of the values of the 

CSEP NExA by the pipeline operators.  However, iGT 051 does not mandate the annual revision of the 

values held CSEP NExA tables following this review exercise.   
Following on from discussions with regulatory stakeholders, we believe that an automatic annual 

update would a sensible approach that if you are reviewing the AQ values you would want to amend 
the AQ table to reflect any changes.  

 

The Proposal 
 
This modification will act as the enabler for the CSEP NExA AQ values to be amended, on a yearly 

basis as required, following the outputs of the AQ review.  To avoid the requirement to raise a 
Modification to the iGT UNC each year to facilitate the update of the CSEP NExA AQ Table, an 

enduring and practical solution would be that the AQ table is automatically updated.  This update 

would occur within X days following the reporting by iGTs of Shipper AQ Review performance for the 
previous AQ review period and the aggregate effect that AQ movements have had on the individual 

AQ Values by house type and geographical area as held within the CSEP NExA Table.  iGTs are 
required to undertake this reporting of performance in January following the completion of the AQ 

Review within the previous Gas Year.  iGT051ANC has already specified reports to allow iGTs to 
summarise the aggregated AQ movements by house type and geographical area.  At the time the 

update to the iGT UNC with the revised CSEP NExA AQ Table values is scheduled, a Modification will 

also need to be raised to the UNC, via the Self Governance route, to allow an corresponding update to 
the UNC.   We believe that there will be no impacts to the iGT code and indeed iGTs have a 

responsibility to  
 

Ofgems Authority decision letter for mod iGT UNC 040V, 20/01/2012 states“. We would support such 

measures with the aim of providing additional clarity on the governance of the review of the AQ Table. 
We would also support measures to ensure that a proper framework is in place to update the AQ 

Table.”  
This modification seeks to complete the framework established as part iGT 051 ANC – amendment of 

iGT AQ review Procedures document 

 
In line with the Demand Destruction noted by the DESC, the Annual aggregate Non-Daily Meter AQ 

changes were reported as: 
3.4 % (reduction) in 2007/08 

4.4 % (reduction) in 2008/09 
9.0 % (reduction) in 2009/10 

1.0 % (reduction) in 2010/11 

5.8 % (reduction) in 2011/12 
0.7 % (reduction) in 2012/13 

 
These figures demonstrate that within the last 6 years there has been a consistent reduction in 

consumption and merits an annual update of the table.  The industry has a responsibility to accurately 

price domestic new connection customers based on the most up to date AQ values available.  A 
customer would expect to be priced at the most reflective price possible.  In line with Ofgem 

incentives e.g. Retail Market Reform (tariff simplification) this can only provide a positive step towards 
transparency and fairer pricing for domestic customers. 

Updating the table on an annual basis will make the values contained in the table more accurate and 
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reflective of market forces being applied and government incentives e.g. Green Deal, SMART, etc.  
Ultimately this will improve the accuracy of pipeline planning for pipeline operators and enable more 

accurate forecasting for them and increase the accuracy of allocation and transportation charges for 
pipeline users. It will, therefore, enable the coordinated, efficient and economic operation of the pipe-

line system of one or more other relevant gas transporters and better facilitate the code relevant 

objectives.  The increase in the accuracy of the costs can then be passed onto customers.  Pricing 
domestic customers’ new connections will become more accurate and reflective of consumption.   
 
A UNC modification will also be raised to facilitate this change to the CSEP NExA table accordingly 

 
The CSEP NexA table provides an initial AQ for new connections and will still need to be updated after 

the implementation of nexus and iGT039 single service provision. The table will be as just as relevant 
and therefore required post nexus and single service provision.  It is believed that there will be no 

implications to this modification should iGT 039 and project nexus be implemented 

 
Previous workgroups carried out for iGT UNC 040V and UNC 392 has already established an Ofgem 

approved methodology to be used in calculating revised AQs.  Following the implementation of iGT 
051, that allows for the annual review of the AQs and describes how the review is to be carried out by 

the pipeline operators.  The methodology to be used is as follows 
 
 

IGTs will individually collate AQ data using template C1 using the following rules set out within the 
template.  
 
1. Use one tab per licence held, inputting the average AQ per property type for each of the three 
geographic areas. Next to this value, input the number of individual supply points used to derive that 
average.  
2. IGTs should be reporting from the AQ review output files, not from the overall portfolio. If an AQ has 
not been reviewed, it should not be part of the dataset.  
3. The AQ used should only be the final AQ that was taken as the revised AQ value.  
Where an iGT has no values for a type of property the cell AQ and NUMBER must be left BLANK.  
 
The following should be EXCLUDED from the AQ data:  
 
Infill domestic property AQs. 
Non-domestic property AQs.  
Where an installation read was used in the AQ calculation.  
There was no AQ change because the site became live less than 26 weeks prior to the cut off read 
date.  
There were no reads with which to calculate the AQ.  
The AQ changed outside the +100% / -50% tolerance and the Calculated AQ is used as it was not 
challenged, or challenged unsuccessfully.  
AQs changed using the Large Transporter’s agent adjustment factors based on the change from the 
old to new weather correction data.  
 
 
 
 
The following should be INCLUDED in the AQ data:  
 
Only properties deemed to be new housing when first connected to a gas connection.  
The AQ changed outside the +100% / -50% tolerance, but the new AQ issued as the shipper 
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successfully challenged the old AQ being used.  
All other AQ values calculated as part of the most recently completed AQ  
Review using meter reads (for clarity it also includes those above the 2,500  
therm threshold).  
Only house types that are listed in Table 1 in Appendix CI-1 of the Code.  
 
IGTs will collate the results of each IGT AQ review using template C2 by November 30

th
.  

 

Accurate AQ’s allow for better planning for transportation capacity. It means more accurate charges 

being passed through.  One of the key aspects to this Mod is that the iGT AQ values directly impact 
CSEP costs & should therefore be updated in line with changes in the GT AQ values (upward or 

downward), otherwise allocation of energy is misallocated across GT/iGT markets.   
 

How will the proposal operate? 
 
The CSEP NExA AQ table referenced within iGT UNC section CI appendix 1 will be updated to reflect 

the outputs from the annual review process, as set out in iGT UNC 051 ANC.  

 
Business rules:-  

 
Step 1 

Within 5 Business Days following the deadline (i.e. 30th November) as set out within the “AQ Review 

Procedures Document”, Pipeline Operators will arrange and thereafter notify Pipeline Users of the date 
of an AQ Review Workgroup.  This meeting will be scheduled to take place as a teleconference by the 

3rd week in December to be organised by the pipeline operators.    Pipeline Operators will present the 
outputs of the AQ review data collation exercise including the “Proposed AQ NExA Table 

 
Papers and presentations to be discussed at the meeting should be submitted by the iGT in 

accordance with the existing timescales in order to allow attendees sufficient time to review and 

consider proposals prior to the meeting. 
 

Step 2 
At the December review meeting the outputs of the AQ review data collation exercise including the 

“Proposed AQ NExA Table” will be reviewed and considered.  At the meeting, individual Pipeline 

Operators and Pipeline Users will be afforded the opportunity to present any evidence or data which 
challenges the proposed “AQ NExA Table”  

For the avoidance of doubt, any Party who wishes to challenge the proposed “AQ NExA Table” must 
provide sufficient evidence to do so 

 
Step 3  

Provided there are no challenges to the data, the workgroup are to produce a report to be presented 
to the mod panel to be voted on.  In order for the change not to through a panel majority will be 

required. 

For the avoidance of doubt where there is a 3/3 panel vote and one of the parties is disputing the 
change, the expectation is that the tables will be updated every year through this process (update 

happens automatically unless there is 4 votes against it)  
 

Step 4 

If the initial AQ review demonstrates that there are no significant errors and it is agreed that the data 
is largely accurate and reflective of recent consumption patterns, the iGT’s can update the CSEP NExA 
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table after the AQ Review discussion, so that the implementation co-incides with the iGT June Release  
 

Step 5 
The report to Jan panel will contain the workgroup recommendation of whether to or not to 

automatically update the table 

 
The outcome of the vote with any necessary explanation and any recommendation by the group to 

defer the vote beyond the January meeting will be required 
 

Step 6 
Where parties are unable to make a decision at the march Panel due to inaccuracies within the report, 

the AQ table would not be updated for that year. 

  
Once the panel have made a decision and the back stop date has been reached the secretary will 

notify all parties of the decision of the process required by all parties i.e. suppliers and iGT’s and 
Ofgem  

 

Step 7 
The March panel will agree to the reviewed workgroup report, for the iGTs updating the NExA table 

with an implementation of November release allowing for a 6 month implementation lead time. 
 

For the avoidance of doubt, where agreement is reached at the Jan panel that the automatic update 
can progress, implementation will be in time for the June release. Where agreement is reached at the 

Feb/ Mach panel, implementation will be included in the November release. 

 
Within 5 business days of panel decision, the code administrator shall notify all parties of 

the panel decision.  Where the decision is to proceed with the change, that noticifiaction 
shall include an amended AQ table  

 

Any relevant version number and the implementation date of the updated values will 
need to be included. 

 

 

 
Suggested timescale for implementation 
 
It is expected that there will be minimal changes for parties and therefore, the next release date will 

be required following Authority direction, but no later than 1st October 2014  

 

 
Section of the Code Concerned 
 

This proposal will amend Part C1 section 6 of the code and will provide an annual update to Appendix 
CI-1 
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Facilitation of the relevant objectives 
How this proposal will, if implemented, better facilitate the “code relevant objectives”, as defined in Standard Condition 9 
of the Gas Transporters Licence. For those answered Yes to, please provide a detailed explanation below the table. 
 

Relevant Objective Yes/No 

a. the efficient and economic operation of the pipe-line system to which 
this licence relates 

 

YES 

b. so far as is consistent with sub-paragraph (a), the coordinated, 
efficient and economic operation of the pipe-line system of one or more 
other relevant gas transporters 

 

YES 

c. so far as is consistent with sub-paragraphs (a) and (b), the efficient 
discharge of the licensee's obligations under this licence 

No 

d. so far as is consistent with sub-paragraphs (a) to (c) the securing of 
effective competition between relevant shippers and between relevant 
suppliers 

 

YES 

e. so far as is consistent with sub-paragraphs (a) to (d), the provision of 
reasonable economic incentives for relevant suppliers to secure that the 
domestic customer supply security standards are satisfied as respects 
the availability of gas to their domestic customers 

No 

f. so far as is consistent with sub-paragraphs (a) to (e), the promotion of 
efficiency in the implementation and administration of the network code 
and/or the uniform network code referred to in paragraphs 2 and 5 
respectively of this condition 

No 

g. so far as is consistent with sub-paragraphs (a) to (f), the compliance 
with the Regulation* and any relevant legally binding decisions of the 
European Commission and/or the Agency for the Co-operation of Energy 
Regulators 

No 

 

* Regulation 2009/715/EC of the European Parliament and of the Council of 13 July 2009 
 
Relevant Objectives to be better facilitated: 

 
a. the efficient and economic operation of the pipe-line system to which this licence relates 

 
Accurate AQ values held within the CSEP NExA table will improve the estimation of gas offtaken at the 
CSEP.  Ultimately, this will improve the accuracy of pipeline planning for the pipeline operator and 

ensure allocation and transportation costs received by the pipeline operators and passed to customers 

are reflective of the continuing demand alteration.    
 
b. so far as is consistent with sub-paragraph (a), the coordinated, efficient and economic operation 
of the pipe-line system of one or more other relevant gas transporters 
 

The benefits to improved accuracy of pipeline planning will apply to all pipeline operators.  
 
d. so far as is consistent with sub-paragraphs (a) to (c) the securing of effective competition 
between relevant shippers and between relevant suppliers 
 

By applying more accurate AQ values to the CSEP NExA table; as a result of the annual review 

undertaken as part iGT 051, will improve the allocation of energy and transportation costs. Any 
adjustment to pipeline user’s costs will allow for cost reflective pricing for customers that will improve 

competition between pipeline users. 

 
This modification has no impacts on relevant objectives  C,E, F and G 
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Likely impact on environment? 
 
None Identified 
 

Implementation issues including impact on systems 
 
None Identified 

 

Proposed Legal Text 
 
To be provided by the pipeline operators 

 
 
Completed forms should be returned to the iGT UNC Representative, Gemserv Ltd 
at iGT-UNC@gemserv.com or faxed to 020 7090 1001 

mailto:iGT-UNC@gemserv.com

