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	1.1 
	

	This modification seeks to amend the GPL Individual Network Code in line with SSP changes, thereby removing or amending references that are no longer applicable following SSP implementation.
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	Work Group recommends

GPL048 proceeds to consultation
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	Work Group does not recommend 

GPL048 proceeds to consultation
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	High Impact:
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	Medium Impact:
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	Low Impact:

Pipeline Users; Pipeline Operators
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About this document:


The purpose of this report is make a recommendation to the Panel, to be held on 18 March 2015, on whether GPL048 should proceed to consultation and to submit any further recommendations in respect of the assessment of this Modification.

Guidance on the use of this Template:

This is an iGT UNC Workgroup Report template that the Workgroup Chair is asked to complete. A separate checklist is also available to help identify impacts that, if material, should be recorded in this template.

The iGT UNC Representative is available to help and support the drafting, including guidance on completion of this template and the wider modification process. Contact igt-unc@gemserv.co.uk or 0207 090 1044.
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	Any questions?

	
	Contact:

Code Administrator
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igt-unc@gemserv.com 
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0207 090 1044

	
	Proposer:

Jenny Rawlinson
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01359 243321

	
	Workgroup Chair:

Code Administrator
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Plain English Summary

This section should mirror the current wording within the Proposal, including any changes that the Proposer has agreed to make as a result of Workgroup discussions.
Is this a Self-Governance Modification?

The Workgroup has proposed that this Modification should be subject to Self-Governance.
From the Gas Transporters Licence; Standard Condition 9: "Self-governance criteria" means that a proposal, if implemented:

a. is unlikely to have a material effect on:

i. existing or future gas consumers;

ii. Competition in the shipping, transportation or supply of gas conveyed through pipes or any commercial activities connected with the shipping, transportation or supply of gas conveyed through pipes;

iii. The operation of one or more pipe-line system(s);

iv. Matters relating to sustainable development, safety or security of supply, or the management of market or network emergencies; and

v. the network code modification procedures; and

b. is unlikely to discriminate between different classes of parties to the uniform network code / relevant gas transporters or gas shippers.

This modification, whilst amending the arrangements for commercial activities connected with the shipping of gas, is seeking to address consequential changes as a result of Single Service Provision (SSP) and, thereby remove redundant references within the GPL Individual Network Code.

If so, will this be progressed as a Fast Track Modification?

The Workgroup has proposed that this Modification does not meet the criteria for Fast Track Self-Governance.
Rationale for Change

Following the implementation of Single Service Provision (SSP) there will be activities that will no longer be carried out by the Network Operator. This modification will remove the obligation around specific formats and methods that will no longer be applicable under SSP from the licensee’s Individual Network Code.
Solution

This modification seeks to remove duplicated obligations from the GPL Individual Network Code. By removing these references, any ambiguity of processing by the Network Operator with the Network User will also be removed.
As these amendments will reflect actual processing changes due to SSP, there will be no direct costs associated with these changes.

Relevant Objectives

This modification better facilitates objectives a, b, d and f by removing duplicated obligations from the Individual Network Code. By removing any ambiguity of processing by the Network Operator with the Network User it demonstrates the efficient and economic operation of the combined pipeline system (a and b), secures effective competition between relevant shippers (d) and promotes efficiency in the implementation and administration of the code (f).

As above, there will be no direct costs associated with these changes.

Implementation

Implementation should be aligned with the implementation of Single Service Provision to ensure that there is no duplication of governance nor is there a gap in governance surrounding the relevant activities.

As above, there will be no direct costs associated with these changes.
Rationale for Change?

Areas within the GPL Individual Network Code that have been identified as requiring removal/change are as follows:

· Schedule 1 
· Point 2 - Nominations - Remove

· Point 4 – Meter Installation Works – Remove

· Point 6 – Invoice Query – Amend numbering

· Point 7 – Emergency Contact Details reconciliation for Large Supply Points - Remove

· Point 8 – Change of Supplier - Remove

· Appendix 1- Change of Supplier file formats - Remove

· Appendix 2 – Removal of Fax Forms - Remove

· Appendix 3 – Meter Installation Works - Remove

· Part D

· 7.3

· 7.4

· 7.5

· 7.6
The Workgroup agreed that the Rationale for Change was appropriate and complete/further considered that…
Solution
The solution of the change is to remove references (above) within the GPL Individual Network Code that will otherwise be duplicated as a result of SSP implementation.
Following consideration of the Modification and discussion around any alternative solutions, the Workgroup agreed that the solution fully achieved the purpose of the Modification and proposed no further changes/ the Workgroup agreed the following amendments to the solution…
Relevant Objectives
	Impact of the modification on the Relevant Objectives:

	Relevant Objective
	Identified impact

	a) 
Efficient and economic operation of the pipe-line system.
	Positive

	b) 
Coordinated, efficient and economic operation of 

(i)
the combined pipe-line system, and/ or

(ii)
the pipe-line system of one or more other relevant gas transporters.
	Positive

	c) 
Efficient discharge of the licensee's obligations.
	None

	d) 
Securing of effective competition:

(i)
between relevant shippers;

(ii)
between relevant suppliers; and/or

(iii)
between DN operators (who have entered into transportation arrangements with other relevant gas transporters) and relevant shippers.
	Positive

	e) 
Provision of reasonable economic incentives for relevant suppliers to secure that the domestic customer supply security standards… are satisfied as respects the availability of gas to their domestic customers.
	None

	f) 
Promotion of efficiency in the implementation and administration of the Code.
	Positive

	g)  Compliance with the Regulation and any relevant legally binding decisions of the European Commission and/or the Agency for the Co-operation of Energy Regulators.
	None


The Workgroup agreed that this Modification would facilitate: 

Objectives (a), (b), (d) and (f)
With the implementation of Single Service Provision some core activities will no longer be carried out by the Network Operator.  Although the obligations still stand they are covered by the ‘pointing exercise’ between the iGT UNC and the UNC.  This modification better facilitates objectives a, b, d and f by removing duplicated obligations from the Individual Network Code.  By removing any ambiguity of processing by the Network Operator with the Network User it demonstrates the efficient and economic operation of the combined pipeline system (a and b), secures effective competition between relevant shippers (d) and promotes efficiency in the implementation and administration of the code (f).
Impacts and Costs

The Workgroup considered that as these amendments would reflect actual processing changes due to SSP, there would be no direct costs associated with these changes.
Likely Impact on Consumers

The Workgroup considered that there were no likely impacts on consumers.
Likely Impact on Environment
The Workgroup considered that there was no likely environmental impact.
Implementation
The Workgroup agreed that implementation of GPL048 must be aligned with the Project Nexus Go Live Date (currently 1st October 2015, subject to amendment).
Legal Text

SCHEDULE 1
1. References in this Schedule and the Appendices hereto to a "Part" are unless provided otherwise to a Part of the iGT UNC

2. As referred to in Part CI 8.2, the Operator does not require Supply Point Nominations  in  respect  of  Larger NDM Supply Points  or  in  respect of  New Smaller Supply Points where there is more than one Supply Meter Point comprised in the Proposed New Smaller Supply Point and accordingly the provisions of the iGT UNC relating to Supply Point Nominations (and accordingly Supply Point Renominations) and Supply Point Offers in respect of such Supply Points shall not apply.

3. For the purposes of the Code "Capacity Variable Component" shall mean in respect of a Customer Charge, the component (if any) thereof the amount of which is determined by reference to the amount of Offtake Capacity allocated to a Pipeline User pursuant to Part B.

4. Part D 7.3 to7.6 shall until 0600 hours on 1st October 2007 be read as set out in the Appendix and not as set out in the iGT UNC.

5. The following Clause shall apply in addition to those contained in Part G15:

“The Pipeline Operator and the relevant Pipeline User each undertake with the

other to use its respective best endeavours to settle Invoice Queries within 30

Days of the date of the relevant invoice, failing which the Pipeline Operator or relevant Pipeline User may refer the dispute to mediation by a person to be

nominated by the President for the time being of The Institution of Gas Engineers

but without prejudice to Part K23 and 24”

6. In  Part  G165.5(b)(i)  the words  “or  to the  resolution  of  a  dispute  pursuant  to

mediation” shall be added at that end of the paragraph.

7. The following Clause shall apply in addition to those contained in Part I8:

“On 1st  June in each year the Pipeline Operator shall send to each Registered User in respect of each Large Firm Supply Point and each Interruptible Supply Point the details of emergency contacts and their respective telephone and facsimile numbers as held by the Pipeline Operator and details of whether the relevant Supply Point is recorded as a Priority Supply Point or not.   The Registered User shall confirm the data, with any corrections to the Pipeline Operator within 20 Business Days.  Such corrections shall continue to be in accordance with the provisions of Part I8”.

8. For Parts CI 13.1 to CI 13.6 (inclusive), Part CI 15 and Part E6 of the iGT UNC, system communications for existing supply points must be conducted solely in accordance with Appendix 1, unless email transfer is suspended for a sufficient period as to impact the Change of Supply and Change of Supply Meter Readings timescales, and as agreed between GPL and the relevant Shipper, when the relevant Fax Forms contained in the iGT UNC Ancillary Document Fax Forms –

Smaller Supply Point and Fax Forms – Larger Supply Point may be used for that period of email suspension only.

9. Where a Non-domestic premise site (both smaller and larger supply points) has an active derogation from migration to RPC charges, the Pipeline Operator will provide the RPC Migration Date at the written request of the proposed or registered Pipeline User. The Pipeline Operator will provide the information to the Pipeline  User  within  2  Business Days of  the request  being received  by the Pipeline Operator. Both the written request and the written response will be made by email, unless there is an email failure when fax may be used.
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APPENDIX 1
Appendix 1 CSV File Formats for Change of Supply and Change of Supply Meter Reading CSV Files Spreadsheet

APPENDIX 2
*This Appendix was moved to the iGT UNC – as per Modification GPL047*

APPENDIX 3
Part D

7.3 The  details  referred  to  in  Clause  7.1(b)  shall  be  provided  by  the  Pipeline Operator to the Registered User:

(a) in the case where the Meter Installation Works were carried out at a New Supply Meter Point within 5 Business Days after the first Supply Point Registration Date following completion of the Meter Installation Works;
(b) in any other case within 5 Business Days after completion of the Meter Installation Works.

7.4 If in relation to any Registered User, the Pipeline Operator has not complied with the requirements in Clause 7.3 within 31 Days after in the case of the Clause 7.3(a) the first Supply Point Registration Date following completion of the Meter Installation Works and in the case of Clause 7.3(b) completion of the Meter Installation Works in respect of a Supply Meter Point, the Pipeline Operator will be liable to pay to the Registered User in respect of such Supply Meter Point an amount calculated as:

in the case of a Supply Meter Point with an AQ of more than 293,000kWh

(10,000 therms)
minD  C,C


l arg e max
in the case of a Supply Meter Point with an AQ of 293,000kWh (10,000 therms)
or less

minD  C,Csmall max 
where:

D is the number of days in the period between the date in the case of the Clause 7.3(a) the first Supply Point Registration Date following completion of the Meter Installation Works and in the case of Clause 7.3(b) completion of the Meter Installation  Works  and  ending  on  the  date  on  which  the  Pipeline  Operator provides to the Registered User in respect of the relevant Supply Meter Point the relevant Meter Information

C is the daily sum payable in Transportation Charges for the use of the Pipeline for a flow of gas calculated as offtaken at the relevant Supply Meter Point

2 D
C large max is the sum of £10 

3 30
4 D
C small max is the sum of £2 

5 30
7.5 The amount payable by the Pipeline Operator in respect of a Supply Meter Point pursuant to Clause 7.4 shall be paid by the Pipeline Operator to the Registered User within 15 Days after the date on which the Pipeline Operator has provided the relevant Meter Information to the Registered User.

7.6 If the relevant Meter Information provided to a Registered User pursuant to this Clause 7 includes a Meter Reading then such Meter Reading shall be treated as the Opening Meter Reading for the Supply Meter Point and any Opening Meter Reading subsequently provided by the Registered User shall be disregarded. If for any reason following the completion of Meter Installation Works undertaken by the Pipeline Operator, the Pipeline Operator does not have an actual Meter Reading in respect of a Supply Meter Point, the Pipeline Operator may provide the Registered User (at no cost to the Registered User) with an estimated Meter Reading which estimate shall be regarded as having satisfied the requirement in Clause 7.2(b)(vi). This estimated Meter Reading may be based on an actual Meter Reading carried out at the cost of and on behalf of the Pipeline Operator in which  case  details  of  such  Meter  Reading  shall  also  be  provided  to  the Registered User and shall be treated as a Valid Meter Reading for the purposes of Section E. The estimated Meter Reading shall be regarded as the Opening Meter Reading for the relevant Supply Meter Point unless the Registered User is able to provide a more accurate estimate of the Meter Reading in which case the Registered User may substitute such estimate as the Opening Meter Reading for the estimate provided by the Pipeline Operator. The provisions of Part E6 shall be read in accordance with the provisions of this Clause 7.6.

The Workgroup agreed that the legal text was appropriate and fully met the requirements of the solution.
Recommendation 
The Workgroup invites the Panel to: 

· AGREE that GPL048 be submitted for consultation; and
· AGREE that GPL048 meets the Self-Governance Criteria; and
·  AGREE that the Code Administrator should issue GPL048 Draft Modification Report for consultation with a close-out of 14 April 2015 and submit results to the Panel to consider at its meeting on 20 May 2015. 

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